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Following the UK pound losing 7% of its value towards the US $ and the Euro, and following the UK’s losing its 

Moody’s AAA credit rating, Moody’s report included a warning that growth would "remain sluggish" over the 

next few years, and believed that there are many challenges facing the government’s debt reduction program. 

Looking back, the year 2012 has not been a typical year in the United Kingdom, with events ranging between 

great achievements in planning, organizing and delivery of the Olympic Games on the one hand, and many 

crises ranging from weak economic growth, unemployment, a budget deficit exceeding £90 billion, a deficit in 

the balance of trade, financial scandals in the banking and financial sector, in addition to the talks on the 

separation of Scotland and the harmonisation with the European Union on the other hand. Nature was no less 

surprising, with the dry winter and flooding summer, leading to the weakening of agricultural crops and low 

agricultural production. But with the end of the year and as a futuristic look, the briefcase of George Osborne, 

the British Treasury Minister, seems to be full of promises for accelerating growth and economic recovery 

within a comprehensive reconstruction plan. 

After having adopted a policy of austerity following the global financial crisis, the British government 

announced the National Infrastructure Plan in November 2011. The plan’s strategy is composed of three basic 

items. First, planning for the UK’s infrastructure needs in the medium term within one comprehensive program 

in order to maintain continuity and performance improvement over the long term. The plan includes 500 

projects valued at £250 billion covering all sectors including transport, energy, telecommunications, water, 

environment, research, science and technology. 

The second strategy covers mobilising funding for these projects from the public and private sectors. Funding 

for new projects has already been announced, as well as a new Guarantees Scheme. The strategy focused on 

the partnership between the public and private sectors and on attracting foreign investments. The program 

estimates that two-thirds of the required investments until the year 2015 will be funded by the private sector. 

The third strategy is that the government will take an active role to ensure the implementation of projects 

with high efficiency within the deadlines, giving priority to projects with the highest impact on economic 

growth. 

As to the 2012 budget, its broad lines included securing a stable economic climate, providing a fairer tax 

system and introducing effective and comprehensive reforms to support economic growth. Interestingly, the 

reforms that have been adopted in the planning and administration mechanism for projects’ management led 

to a significant reduction in spending exceeding £25 billion. 

While the Olympics games which are expected to contribute £16.5 billion to GDP, 70% of which during the 

year 2012 and the rest over 11 years, have reinforced local and international confidence in the UK’s public and 

private sectors’ achievements in terms of project management and implementation within deadlines, other 

projects within the national plan are still waiting. To reduce the reluctance of financers, Osborne launched in 

the month of July, the "UK Guarantees Scheme”, under which the British government underwrites projects 

within the scheme, up to £ 40 billion. Projects that could benefit from the system include “Thames Tunnel" , 

“Mersey Gateway” and the A4 in Cambridge. “Mersey Gateway”, a bridge project of value £600 million, is the 

first project to apply for support from the government under this program. About 30 projects will be able to 

benefit from the Guarantee scheme, value up to £6 billion. Global trade and export will also be able to benefit 

from this scheme. The government has identified 40 priority projects including road projects, transportation, 

energy and communications. 



In Ernst & Young’s study on UK Attractiveness 2012, upon surveying five hundred decision-makers in foreign 

companies based abroad, 86% said that they trust the capability of the United Kingdom in overcoming the 

current economic challenges and in having increased foreign investment attractiveness in the next three years. 

The level of demand within the UK and its potential as a hub for re-export are major contributing factors, as 

well as  the quality of life, culture, language and the stability of the political environment, technology and 

infrastructure. 

While expecting the Infrastructure plan to attract funds and to create jobs, some observers fear that the 

Guarantees Scheme could lead to increased debt and additional burden on the UK budget. Ernst & Young’s 

study warns that although Britain is ranked first in Europe as a financial centre but the slowdown in growth in 

this sector threatens to lose its rank to Germany. Nevertheless, with international confidence in the British 

economy and its importance as a financial centre which has long proven to be a safe haven for investments, 

the investors’ confidence continues to be solid in the UK’s investment environment. Moreover, with Britain’s 

encouraging outlook for the year 2013 after the recession, an average growth rate of 1% is forecasted, and the 

new government strategies are expected to give a supporting boost. The British government expects that the 

National Infrastructure plan along with the reforms will not only support the dynamism of the British economy 

but will also maintain the UK's competitive position globally. 

Having in mind the successes of " Dubai ports " in “London Gateway”, and the UAE ” Masdar" in the project 

“London Array”, besides other Arab investments in the UK, one wonders about the potential share of Arab 

investments in the new National plan? 
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